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Please make sure that the printed pages in this question paper are 16 in number
and it contains 34 questions.
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The Code No. and Set on the right side of the question paper should be written by
the candidate on the front page of the answer-book.

o FYI FIT P TV [VGTT @ FXT @ Yew, F9T F HHH ST [ord

Before beginning to answer a question, its Serial Number must be written.
o FUT-YikTHE % &= H @Il §,/9 T 85

Don’t leave blank page/pages in your answer-book.

o FTT-GRam & RFT FF T e TE Bl g sravaEdgar & @ G fiar Faw T
FIC]

Except answer-book, no extra sheet will be given. Write to the point and do not
strike the written answer.
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o OHTES ST Ul To FIT-FH YT GfFed @) Wl To F AR TG G T Z8 A 7T
[T I dieq Fo7l % FU YT [ FHX B T T T

Candidates must write their Roll No. on the question paper. Except Roll No. do not
write anything on question paper and don't make any mark on answers of objective
type questions.

o YT F%7 % I 37 @ g4 TE FAkEd F A & Je7-97 [ T & 8, ThEr F ITT 59
T § 25 4 @ w@hwre T A @

Before answering the questions, ensure that you have been supplied the correct and
complete question paper, no claim in this regard, will be entertained after
examination.
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General Instructions :

(i) The question-paper contains two Sections : Section-A (Micro Economics) &
Section-B (Macro Economics).

(i) All questions are compulsory.

(iii) Marks for questions are indicated against each.

(iv) Question Nos. 1 to 10 and 18 to 27 are objective type questions. Each
question carries 1 mark. Answer these questions as per instructions.

(v) Question Nos. 11-12 and 28-29 are very short answer type questions
carrying 3 marks each. Answer to these should normally not exceed 30
words each.

(Vi) Question Nos. 13 to 15 and 30 to 32 are short answer type questions
carrying 4 marks each. Answer to these should normally not exceed 60
words each.

(vit) Question Nos. 16-17 and 33-34 are long answer type questions carrying
6 marks each. Answer to these should normally not exceed 130 words each.

(viii) Internal choice is available in some questions. You have to attempt only one
of the given choice.

(ix) Word limit is not applicable to formulae, numericals and diagrammatical

questions.
T - [ M. M. :40
SECTION - A
[ @fte srdeme |
[ Micro Economics ]
[ TGS 999 |
[ Objective Type Questions ]
=i ge71 % Gel e g -
Choose the correct option of the following questions :
1. ffafad & & SF-91 @ftc sdae @1 o7ead § 7 1
(A) THY T (B) MUK =
(C) YR T (D) TEH ™
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Which of the following is the study of micro-economics ?

3613/(Set

: A)

(A) Aggregate demand (B) Business cycle

(C) Consumer equilibrium (D) National income
2. S W b Y-8 F MK Sk 5, A AT A el B

(A) o B) A

(©) FE % TR (D) ¥R & FA

What will be the elasticity of demand, when demand curve is parallel to Y-axis ?

(A) Infinite (B) Zero

(C) Equal to unity (D) Less than unity
3. Fraife i a&qq 3 3 &, o o oo L. B B

(A) R (B) &I

(€) I (D) & q Fg Tl

Inferior goods are those, whose income effect is ............ .
(A) Negative (B) Positive
(C) Zero (D) None of these

4. FUEA B AR & LA 8 W FA IREALT AR (TVC) Bt &

(A) T AR & T B)

(C) % s AP (D) T & & Tl
When production is zero, then Total Variable Cost will be :
(A) Equal to Total Cost (B) Zero

(C) Total Fixed Cost (D) None of these
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5. S %A IR ARHT Bl g, 1
(A) GHid IAET = F (B) HHId IMRA = FOME®
(C) €T IURA = &HIHS (D) Sl IR = I
When Total Production is Maximum, then :
(A) MP = Zero (B) MP = Negative
(C) MP = Positive (D) AP = Zero
6. B IR & feRa Al & S5 e ol © ¢ 1
(A) T SR (B) THIEHR
(C) gt sifernfe (D) & q B T
In which market the role of advertisement cost is very important ?
(A) Perfect Competition (B) Monopoly
(C) Imperfect Competition (D) None of these
7. NGA T I B ............ 3 9 & ot ST ST B (vt a5, ofef @) 1
AR Curve is also known as ............ . (Demand Curve, Supply Curve)
8. Tot ST SeR & ®H & AT 9% B © 1
(A) g-TcHR (B) FUHh
(C) OX-31% F T (D) OY-318 & gHiaX

In Perfect Competition market firm demand curve :
(A) Positive (B) Negative

(C) Parallel to OX-axis (D) Parallel to OY-axis
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9. TN WM .oovvvnnne. GRS 1
A) ¥ FIW (B) SaEX
(C) warex (D) et @
Budget line is a ............ line.
(A) Upward Sloping (B) Convex
(C) Concave (D) Straight line

10. f=fafed wMl & 7€ : AR (A) R RO (R) A9 Y W g oy &1 a9
I 1

A (A) @ ST AN @ U TR &1 erdl 2

HROT (R) :  SMidR® sl d &I+ & BTl

T

(A) STHE (A) X BROT (R) I T & N BR (R), B (A) I & 2 2
(B) SR (A) 3R ®ROT (R) M G &, AfBT BROT (R), STHET (A) Hl T& e T8 2

(C) Ifwe (A) T 8, AT BT (R) ST9H Bl
(D) SARHYT (A) STHH &, Al BN (R) T 2|

Read the following statements : Assertion (A) and Reason (R). Choose the

correct option given below :

Assertion (A) : Average Cost is U shaped.

Reason (R): Due to Internal Economies and Diseconomies.

Option :

(A) Both Assertion (A) and Reason (R) are true and Reason (R) is the correct
explanation of Assertion (A).

(B) Both Assertion (A) and Reason (R) are true, but Reason (R) is not the
correct explanation of Assertion (A).

(C) Assertion (A) is true, but Reason (R) is false.

(D) Assertion (A) is false, but Reason (R) is true.
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[ S-S 997 |
[ Very Short Answer Type Questions ]

11. 59 HAd FRal B, @ 39 a%g ® A & gler e & ? @ i 3

Why more of a goods is purchased when its price falls ? Explain it.

12. IS GHEAT 9sh T & 7 dlioTel ol J@e GRT W Hifomy| 3

What is meant by Production Possibility Curve (PPC) ? Explain it with the help of
table and diagram.

e
OR
TN & Tod Gwd M & @6 8N & @i HROT B e dHi

Explain three causes of law of Increasing Return to scale.

[ TEUHS 999 |

[ Short Answer Type Questions ]

13. & ANl § SO A SR 8 7 e 9 @i & &N 94 4

What do you mean by Supplementary Costs ? Explain it with the help of table

and diagram.

14. T SiRFEr SR A oueh § fhE TRR Th BH BRI AHHR T HHE S 8 7
G & FA AR 4

Explain with the help of diagram how a firm can be earn Supernormal profit in

the short-run in a Perfectly Competitive market.
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ST

OR

i & T AT B ? O B IEIiad S a1 d@l S AT B

What is Supply ? Explain factors affecting supply.

15. ¢ SfoAfar oI THReR & Sidid GH & ofed ol dHia T/ el @ el & &’
AT FHifoTT| 4

Explain the average and marginal revenue curves of a firm under Perfect

Competition and Monopoly with the help of diagram.

STeET
OR

Fr=ifaiad oThsl @1 deraT § Sied IRaaHeli aF[ (AVC), $ied ReR @R (AFC), &
IREeid @I (TVC) 3R Himid @F (MC) 3 i

S FA A
0 40
1 80
2 110
3 126
4 128
5 135
6 180
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From the following data calculate Average Variable Cost (AVC), Average Fixed
Cost (AFC), Total Variable Cost (TVC) and Marginal Cost (MC) :

Output | Total Cost
0 40
1 80
2 110
3 126
4 128
5 135
6 180

[ € ST 99 |

[ Long Answer Type Questions ]

16. Hed-Ted (YREcsia) ST & oM &l @ren difess qen J@es & derdl § Hivhl 6
Discuss the law of variable proportions with the help of table and diagram.
AYAT
OR
TR SR der qor Sfedifn § e Sifm)
Make a difference between Monopolistic Competition and Perfect Competition.
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17. Soic @1 §, HiEg g 9 § 9Radq 3 BT »d IRad STam & ? 6

How budget line changes with the change in Price and Income ?
SEE|
OR
s %1 T A R FE B 7 H @1 i o @ e (3w @ A R

What do you mean by Price Elasticity of Demand ? Explain the degrees of Price
Elasticity of Demand.

qT -9 [M. M. : 40
SECTION - B
[ ot Sreeme ]

[ Macro Economics ]

[ TGS 999 ]

[ Objective Type Questions ]
=& g9 % @el [dweq giad -

Choose the correct option of the following questions :

18. frfefag & § F-a1 Tofte sx ® ? 1
(A) AT & FsT (B) *Hd @
(C) T & & (D) &% &l HFd

Which of the following is macro concept ?
(A) Theory of Employment (B) Price Elasticity
(C) Theory of Rent (D) Price of Goods
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19. 3G & IHiF Yai8 & Raa & =1 # it fvar o 2

(A) ¥ EN IR (B) €ESIN® &
(C) Tag (D) F=q
Which one is included in leakage in circular flow of income ?
(A) borrowing by firms (B) public expenditure
(C) investment (D) saving

20. =1 & @ 8 Ui oy § i 787 e st ?
(A) W (B) e gy
(C) TR 3™ (D) S |l
Which of the following will not included in the national income ?
(A) Domestic Services (B) Intermediate Goods
(C) Transfer Income (D) All of the above

21. S M9, T T TR & WX § @A ol 8, 96 Hedll &
(A) TETd e
(B) = Maq
(C) URT fag
(D) drdlE® ™A

: A)

Investment which is independent from the level of Income and Employment, is

called :

(A) Autonomous Investment
(B) Net Investment

(C) Induced Investment

(D) Real Investment

3613/(Set : A) P.T.O.
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22. IR FHid ITAT JgRT (MPC) = 1 &, A ToR6 BN : 1
(A) A (B) T
© @ (D) &
If Marginal Propensity to Consume (MPC) is equal to 1, then the multiplier will
be :
(A) Zero (B) One
(C) Two (D) Infinite

23. U I F HH-G 7% A Bt & 7 1
(A) 3| W (B) g S
(C) T swarawer (D) ST |l

Which items is included in the Balance of Trade ?

(A) Visible items (B) Invisible items
(C) Capital transfer (D) All of the above
24. &1 Qi & AR TRA T coovneee Bl (Mj, M) 1
The most liquid form of money supply is ................ . (M;, M,)
25. T TR & Refd a8 & Fore 1

(A) OIEH P FAHE X T AN B HA B Y TR B B
(B) ¥ SUSMI & Raaf 7@t &

(©) (A) & (B) A

(D) 3™ & ®i3 TEl
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Full employment is a situation in which :

(A) People are ready to work at the prevailing wage rate.
(B) Not a situation of zero unemployment.

(C) Both (A) and (B)

(D) None of these

26. I AT T899 9gRI (MPS) = 0.5 &, @ o6 & g4 F1 81 ? 1
A) 2 B) 2.5
€ 3 (D) 3.5

If MPS = 0.5, then what will be the value of the multiplier ?

(A) 2 (B) 2.5
< 3 (D) 3.5
27. JARER (A) X BRT (R) & Ufen oiR @&l fasea & =7 $ifvie 1

AR (A) : T F TA GG TR JgiT & FRT MEIRG B B

RO (R) :  €Wid IUAMT Sgfa (MPC) fat oiftes it 8, o ® 99 Ia & &H
BT Bl

% -
(A) STRE (A) X HROT (R) AMI 9 & IR &R (R), STH (A) B &l AR 2l
(B) SARH (A) 3R BR (R) M G &, ARBT BT (R), STHAT (A) Bl TE 2 TEl 2

(C) SRR (A) T B, Al HROT (R) T8 2

(D) TR (A) STHE 2, AfBT ST (R) T B
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Read Assertion (A) and Reason (R) and choose the correct alternatives :

Assertion (A) : The value of Multiplier is determined by the Marginal Propensity
to Consume.

Reason (R): Higher the value of Marginal Propensity to Consume (MPC), the
lower will be value of the multiplier.

Option :

(A) Both Assertion (A) and Reason (R) are true and Reason (R) is the correct
explanation of Assertion (A).

(B) Both Assertion (A) and Reason (R) are true, but Reason (R) is not the
correct explanation of Assertion (A).

(C) Assertion (A) is true, but Reason (R) is false.

(D) Assertion (A) is false, but Reason (R) is true.

[ S-S 997 |

[ Very Short Answer Type Questions ]

28. AT e Y FHite Spfeme ¥ S T FHifoy 3

Explain the differences between Micro and Macro Economics.

29. U T IYAT & Ui TG § T4 & A B 3

Explain the relationship between Marginal Propensity to Consume and

Multiplier.
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OR
Fad % & el a7 B B A B

Explain any three functions of Central Bank.

[ TEUHS 999 |

[ Short Answer Type Questions ]

30. IO ASFIX & GROM @ AT R GG & 7 1 300 A L AR 6 Reafey & °2 4

What do you understand by the concept of full employment ? Does it refer to a
situation of zero unemployment ?

YqT
OR

SR AT T GIA 99 F FRX T i)

Explain the differences between Balance of Trade and Balance of Payment.

31. [ & Gerdl § HAWhle HAU Bl GRON H a0 Hio| 4
Explain the concept of deflationary gap with the help of diagram.
AYAT
OR
“HET 38 Fed © S YT B B B AT Hiw|

"Money is what Money does." Explain it.

32. gEvih T ® Texd dl AT HiU 4

Explain the significance of Public Expenditure.
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[ € SAUeTE 999 |

[ Long Answer Type Questions ]

33. U M H 999 H 3 [ 1 qo Hife 6
Describe the Income Method of measuring National Income.
YqT
OR

Afgw fifq B ofem G =7 90 (st w5 B S FE B T 3@ AT F@ e B9
foper T B ?

What is Monetary Policy ? How is it used to control deficient demand in an

economy ?
34. TSTarl sederae & o7 9 A9 TR 6
Explain the merits and demerits of capitalist economy.
HAYAT
OR

TR &g orefeyeRen § o9 & Thig TATE AR I

Explain circular flow of income in four sector economy.
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