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They do not have a physical existence like individuals but they are
considered personal accounts. Like the accounts of firms.
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11,

GROSS PROFIT OR GROSS LOSS Hehel oIl AT Hehol glfed

12.

Cost of Goods Sold = sales -Gross Profit
OR
Opening stock + Purchases + Direct Expenses - closing Stock
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13.

(a) Assertion (A) and Reason (R ) are correct but Reason (R ) is not the
correct explanation of Assertion(A ).

(b) 3TfAFUA (A) 3R HRUT (R) T ¢ ofehed HROT (R) 3TRBUT
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14.

(a) Assertion (A) and Reason (R ) are correct but Reason (R ) is not the
correct explanation of Assertion(A ).




(b) 3TTAHUT (A) 3R HROT (R) HET & olfehed HROT (R) HIHHUT
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15.

(a) Assertion (A) and Reason (R ) are correct but Reason (R ) is not the
correct explanation of Assertion(A ).
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16.

Objectives of Accounting (Any 2) with explanation

1. Maintain records of Business

2. Calculate Profit or Loss

3. Depict the financial position

4. Make information available to various groups or users.
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17.

(1) A fictitious asset is an expense or loss recorded on a company's
Balance sheet that does not have a tangible value or realizable worth but
is still present as an Asset e.g. Preliminary Expenditure
(2) Cost incurred by a Business in the process of earning revenue are
known as expense e.g. purchase of raw material stock

OR
(1) withdrawal of money and/or goods by the owner from the business for
personal use 1s known as drawings. e.g. withdrawal of cash.
(2) A profit that arises from events or transactions which are incidental to
Business such as sale of fixed assets.
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18. | Accounting Period concept - It refers to the 2
Spam of time at the end of which the financial statements of an
Enterprise are prepared to known whether it has earned profits or
incurred losses during that period
OR
Dual Aspect -This concept States that every transaction has a dual or two-
fold effect on various accounts and should therefore be recorded at two
places.
Assets = liabilities + Capital
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19. | 1. Purchase book is a part of journal, whereas Purchase Account is a Part | 1+1=2
of Ledger.
2. Purchase book record only credit purchases of goods, whereas credit
as well as cash purchases of goods are posted in the Purchase Account.
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20. | causes Of Popularity Of Double Entry System (Any 2) 1+1=2

(1) Scientific System
(2) complete record of every Transaction
(3) Knowledge of financial position of the business




(4) Preparation of Trial Balance
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21.

Advantages:

(1) It discloses true profit or loss for a particular period and also depicts
true financial position of the business at the end of a particular period
because it takes into account all transactions relating to a particular
period and takes into account all adjustments like outstanding expenses,
prepaid expenses, accrued income and income received in advance.

(i1) It follows the matching principle of accounting.
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22.

BANK RECONCILIATION STATEMENT

as on 31% march 2025
Particulrs Plus Minus
item | item
B B
(a) Overdraft as per Pass Book 15,000
(b) Cheques issued but not presented for payment 6,000
(22,400 + %3,600)
(c) Interest on overdraft charged by the bank 845
(d) Cheques paid into bank but not credited 18,000
(e) Subscription paid by the bank under a standing | 200
order 19,045 | 21,000

Overdraft as per Cash Book

1,955




23. ACCOUNTING EQUATION
s.no. | Transactions Assets = Liability + Capital
Cash + Stock =outstanding
expenses
1. Start business with | 1,20,000 = 0 +1,20,000
Cash
2. Purchase Goods -10,000 + 10,000 = o + 0
for cash
New Equation 1,10,000 + 10,000 0 +1,20,000
3. Rent received +5,000+ O = 0 + 5,000
New Equation 1,15,000 + 10,000 = 0 +1,25,000
4. Salary outstanding O + 0 =+2,000- 2,000
New Equation 1,15,000 + 10,000 = 2,000 +1,23,000
5. Received interest 700 + O = 0 + 700
Final Equation 1,15,700 + 10,000 = 2,000 +1,23,700
24. JOURNAL ENTRIES
Date | Particulars L.f. | Amount Dr. | Amount Cr.
N ?
1. CashAc ... Dr. 20,000
To Bad Debts Recovered A/c 20,000
(being cash received from
Subhash previously written of
as bad debts)
2. Salaries A/lc ... Dr. 50,000
To Outstanding Salary A/c 50,000
(being salary due to clerk)
3. Prepaid RentA/c  ....... Dr. 10,000
To Rent A/c 10,000
(being rent paid in advance)
OR
JOURNAL ENTRIES
Date | Particulars L.f. | Amount Dr. | Amount Cr.
B ?
1. Depreciation A/c~ ...... Dr. 5,000
To Furniture A/c 5,000
(being depreciation provided
on furniture)
2. Interest on capital A/c  ....Dr. 1,20,000
To Capital A/c 1,20,000
(being interest provided on
capital)
3. Drawings A/c ~  ....... Dr. 8,000




To Interest on Drawings A/c 8,000
(being interest chatged on
drawings)
25. Trial Balance
Particulars L.f. | Balance Dr. | Balance
% Cr.
B
Prepaid Expenses 5,000
Outstanding Rent 2,000
Bad debts Recovered 4,000
Interest on Investment 1,000
Bank Overdraft 2,000
Discount Allowed 800
Suspense Account (Balancing Figure) 3,200
Total 9,000 9,000
26. JOURNAL ENTRIES
Date | Particulars L.f. | Amount Dr. | Amount Cr.
B B
1. Purchase return A/c ...Dr. 710
Sales return A/c ...Dr. 710
To Suspense A/c 1,420
(being total of sales return
wrongly credited to purchase
return)
2. Bad debts A/c ...Dr. 626
To Suspense A/c 626
(being amount omitted to be
recorded in bad debts account)
3. X’s Alc ...Dr. 400
ToY’sAlc 400
(being amount of sales
wrongly posted to X and Y
now corrected)
OR
JOURNAL ENTRIES
Date | Particulars L.f. | Amount Dr. | Amount Cr.
N ?
1. Bhardwaj’s A/c ...Dr. 1,430
To Purchase A/c 580
To Purchase return A/c 850




(being purchase return of
Rs.850 wrongly recorded in
purchase Book Rs.580)

Sundry creditors A/c
Sundry debtors A/c
To Suspense A/c
(being A sum of X375 owned
by Ravi has been Included in

...Dr.
....Dr.

Now corrected)

the list of Sundry creditors.

375
375

750

No rectification entry required

27.

Gross Profit 25% on cost

Hence If cost is X 100, Gross Profit will be Z25 and

Sales will be 2125,
Thus If Sales is 125, Gross Profit will be X25.

If Sales is *600000, Gross Profit = 600000 x 25/125 =%120000

Cost of Goods sold = Sales - Gross Profit
= 600000-120000 = 480000

28.

Dr.
[ Date
2009
Aug. 1

2010
April 1
Oct. 1

2011
April 1

June 30
June 30

2012
April 1

MACHINERY ACCOUNT

T Particulars . ] Amount | Date ‘ e i
| : z 2010
To Bank A/c 90,000 Mar. 31
i Mar. 31
90,000 }
| 2011
To Balance b/d 78,000 | Mar. 31
To Bank A/c 40,000 |
Mar. 31
1,18,000
2011
To Balance b/d June 30
@) 60,000 June 30
(i) 36,000 96,000
To Bank A/c 1,00,000 2012
To Statement of Mar. 31
Profit & Loss
(Profit on machine
Z58,000 + Mar. 31
4,500 — 60,000) 2,500
1,98,500

To Balance b/d

1,13,000

| By Depreciation A/c
(for 8 months)
‘ By Balance c/d

| By Depreciation A/c
[ Z 18,000
| (i) T 4,000

(for 6 months)

By Balance c/d
() T 60,000
(ii) ¥ 36,000

By Bank A/c
By Depreciation A/c
(for 3 months)

By Depreciation A/c
(©) E4 8,000
(iD) T 15,000

By Balance c/d

Cr.

4

12,000
78,000
90,000

22,000

96,000
1,18,000

58,000

4,500

23,000
1,13,000

1,98.500




OR
Causes of Depreciation:- Main causes of depreciation are as follows :- (ANY 5)

(1) By Constant Use: Due to the constant use of fixed assets in business operations
wear and tear arise in them which results in the reduction of their values.

(2) By Expiry of Time:- The value of majority of assets decreases with the passage of
time even if they are not being put to use in the business. Natural forces such as rain,
winds, weather etc. contribute to the deterioration of their values.

(3) By Expiry of Legal Rights: There are certain assets which have a definite span of
life such as Lease. For example, if a lease has been obtained for 20 years for
%5,00,000, it will lose 1/20th, i.e., 325,000 of its value each year whether utilised or
not, so that at the end of 20th year its value is reduced to zero.

(4) By Obsolescence: Quite often, due to new inventions and improved techniques the
old assets become obsolete and may have to be discarded even if they can be put to
use physically.

(5) By Accident: Sometimes a machine may be destroyed due to fire, earthquake,
flood etc. or a vehicle may be damaged due to accident.

(6) By Depletion:- Depletion is the decrease in the value of wasting assets such as
mines, oil-wells etc. due to their constant working.

(7) By Permanent fall in Market Price :- Though, the fluctuations in the market value
of fixed assets are not recorded because such assets are not meant for resale but for
use in the business, sometimes the fall in the value of certain fixed assets is treated as
depreciation such as permanent fall in the value of investments.
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29.

“ TWO COLUMN CASH BOOK
Dr Cr.
Date Particulars Fr. L Cash  Bamk  Date Particulars Fr. L Cah Bonk
(Receipts) No. w50 (Payments) No. F.
{ { { 4
June | To Balance bid 2800 7,000 June 18 By Bank Ale C 3,000
10 ToBR Al 4950 20 ByRentAl 0
15 ToSales Alc 6,000 25 By Bank Charges Alc 100
18 ToCash Alc C 3000 30 By Drawings Ac 1,500
30 By Balance o/ 5100 13,350
80 14950 0 150
July 1" To Balance bvd 5100 13350
OR

Advantages of Subsidiary Books: (any 5)

o Proper Record-Keeping:
Subsidiary books, like sales, purchase, and cash books, ensure that
similar transactions are recorded in a structured manner, providing a
detailed and organized view of business operations.

o Convenient Posting:
By recording specific transactions in separate books, the process of
posting them to the general ledger becomes easier and more efficient,
reducing the volume of entries in the ledger.

o Increased Efficiency:
The division of work among staff, facilitated by subsidiary books, allows
for specialization and expertise, leading to more efficient and accurate
accounting.




o Improved Decision-Making:
Access to detailed transaction records in subsidiary books provides
valuable information for decision-making, allowing businesses to analyze
their financial performance and make informed choices.

o Fraud Prevention:
The detailed record-keeping and division of work associated with
subsidiary books can help prevent errors and fraudulent activities,
ensuring the integrity of financial records.

o Ready Access to Information:
The organized nature of subsidiary books allows for quick and easy
access to specific transaction details, making it easier to retrieve
information for analysis and reporting.
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Trading and Profit & Loss Account
As on 31% march 2024

Dr. Cr.
Particulars Amount Particulars Amount
X X
To Opening Stock 10,000 | By Sales 40,000
To Purchase 25,000 | By Closing Stock 15,000
To Gross Profit c/d 20,000
55,000 55,000
To Rent 6,000 | By Gross Profit b/d 20,000
To Salary 8,000
To Unknown expenses 1,000
To Depreciation 2,000
To Bad debts 1,000
To Net Profit
transferred to Capital
Account 2,000
20,000 20,000
Balance Sheet
As on 31% march 2024
Liabilities Amount Assets Amount
X R
Capital 49,000 Cash 5,000
Add: Net Profit 2,000 | 51,000 | Debtors 15,000
Unknown expenses 1,000 | Less: Bad debts 1,000 | 14,000
Furniture 18,000
Closing Stock 15,000
52,000 52,000
OR
Basis Trial Balance Balance Sheet
1.Object It is prepared to check the | It is prepared to know the

arithmetical accuracy of the
books of accounts.

true financial position of
the firm.

2.Information
about profit
or loss

It is not possible to have
information about net profit
or net loss from a trial
balance.

Since net profit or loss is
recorded in the capital
shown in balance sheet, it
1s possible to have the
information about net




profit or net loss from a
Balance Sheet.

3.Necessity | Though desirable, its It is necessary to prepare
preparation is not a balance sheet.
necessary.

4.Headings | The headings of its two The headings of its two
columns are debit and sides are assets and
credit. liabilities.

5.Period It is normally prepared It is normally prepared
every month or whenever | half yearly or yearly, at
needed. the end of the accounting

period.
Basis Trial Balance Balance Sheet
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