Answer key
Class Xl
Accountancy

Part A: Accounting for partnership firms and companies

1T 37 : EEieRY 3R FFfaat & AT dwiwd

HTIT 31 ;. AR 3R wFafadr & fov or@iehst
Q1 3fAT (Unlimited)

Q2 (D) saret A&l f¢ar STar Interest is not paid
Q3 (B)

Q4 Tfd &I ta 3 Fufd & §9 # aRena fFar arar §, S e ot & gfdser 3k
cargERs deut & Afdw FAeT F gufdr §

goodwill is defined as an intangible asset that represents the monetary value of a firm's
reputation and business connections.

Q5(B)19:11:10

Q6 TNT &iel dlel AR & Yoil WA # Sacrificing Partner's Capital
Q7 arHATT Nominal

Q8 (D) 3:2

Q9 TaTfaiga |FIGR & Yol @i # Retiring Partner's Capital account
Q10 (B)5:6

Q116 % p.a.

Q12 (C) (g W@rar (Cash Account)

Q13 T Owners

Q14 (A) SafFd9rd @rar Personal Account

Q15 olsleX Creditors



Q16 B

Q17 Total Drawings for the year = 20,000 x4 = ¥80000 2
Interest on Drawings = 80000 x 10/100 x 7.5/12 = ¥5000

Q18 TEIEHY, U 3gId &1 IRUMA § 3R aJaAT ogtd & fFdY off aRads & add =T 38da 1
AT g1 SITell § 3R Toh o1 3g0d Y& &1 el &1 S8 AR T YoTdldel gl Silell & 2
Partnership is the result of an agreement; any change in the existing agreement leads

to the termination of that agreement and the commencement of a new one. This is known
as the reconstitution of the partnership.

Q19 TR B F TAYT FHr /ST -

(A) =TT & gEAQT & foar
1. 398 HEATT & ganrr
Jifar geIa
$o 99T geasi & gfed g W
el &arT

P W DN

(B) =ATATSIT & TG & GaRT 2
Methods of Dissolution of a Partnership Firm —

(A) Without the Intervention of the Court

1. By Mutual Consent

2. Compulsory Dissolution

3. Onthe Occurrence of Certain Specific Events
4. By Notice

(B) By Order of the Court



Q20

T Yot & IR YR - fof@d
1. sfge o
2. fAa el

3. wif¥a va qofa: gehar gei

4. I e qUI: o gehrs 5 Yoll

Four types of share capital — write

1. Authorized capital

2. Issued capital

3. Called up and fully paid up capital

%. TEAT | 3R &I IR gt 37er AT 3
Sr. No. Basis of difference | Preference shares Equity share
1. AT T & QAT 3720 U SIfeTier Ueh | WA 3T 9 oITHmr
Rate of Dividend g fAfREa e & & Smar S e AT 8T B
gl There is no fixed rate of
Dividend on preference dividend on equity
shares is paid at a pre- shares.
determined rate.
) ot - S8 HTT WA 3ierenRat & | oo oS I
' CITIRT ATt gger Rar ST B qaTferer 3Rl & arg
R These shares receive Herar gl
Preference . . .
i Divi dividends prior to equity
ir:{egarfjlng vidend shareholders. These shares receive
eceipt dividend payments after
preference shareholders.
OR 31¥ar




4. Capital requested but not fully repaid

Q21 HUYT § 3T Ueh T YU & § W FHFei T FraHeT 3ifehed gl § AR K0T &7 v
fof@a s gl

A debenture refers to an instrument bearing the company's common seal, which serves as

written proof of a debt.

OR
. g A HI ATYR 3T FOTIT
Sr. No. Basis of difference
1. ol 31rar HOT Teh 3 FHFTe Y Teh RIS HFTAl &
Capital or Debt 4ot @ TeEaT BT &1 | &OT @ REAT & § |
3: HAURT ol | 3d: FHOUT URE
& o g FFTAT F AAGR B
A share constitutes | §]
a part of the A debenture
company's capital. | constitutes a part of
Therefore, the company's debt.
shareholders are Therefore,
the owners of the debenture holders
company. are the creditors of
the company.
2. ITSTRr 37T STl g7, oS A H AR | g st R S
Dividend or Interest | 6T ST &1 g |
They are paid They are paid
dividends out of the | interest.
profits.
Q22. Journal Entries
Date | Particulars L.F. | Amount (Dr.) Amount (Cr.)
Rs. Rs.
1 . BankAlc Dr 78000
To Z's Capital A/c 66000
To Premium for Goodwill A/c 12000




(The amount of Capital and
Goodwill/Premium brought in Cash)

2. Premium for Goodwill A/lc ............. Dr
To X's Capital A/c
To Y's Capital Alc
(Premium transferred to sacrificing
partner's Capital A/c)

12000

6000
6000

Working Notes:

Z=1/4

X's Sacrifice =1/4x 1/2 1/8

Y's sacrifice=1/4x1/2

1/8

X's new share =2/3 - 1/8

13/24

Y's new share=1/3 - 1/8

5/24

X:Y:Z=13:56 3

Q23. Gaining Ratio
Gaining Ratioof T=3/5 - 2/5 = 1/5

Gaining RatioofU=2/5 - 2/5 =0

Journal Entries

Date Particulars

L.F.

Amount (Dr.)
Rs.

Amount (Cr.)
Rs.

1 T's CapitalA/c ...l Dr
To S's Capital Alc

72000

72000

OR
Gaining Ratio
A=1/3 - 3/12 = 1/12

B=1/3 - 4112

0

C=1/3 - 2112

2112




Journal Entries

Date | Particulars L.F. | Amount (Dr.) Amount (Cr.)
Rs. Rs.
1 A's Capital A/c Dr 50000
B's Capital A/c Dr 100000
To C's Capital A/c 150000
Q24 Journal Entries
Date | Particulars L.F. | Amount (Dr.) | Amount (Cr.)
Rs. Rs.

(1 BankAlc Dr 200000

To 12% Debenture Application & Allotment A/c 200000
(1 12% Debenture Application & Allotment A/c Dr. 200000

To 12% Debenture A/c 200000

OR
Journal Entries
Date | Particulars L.F. | Amount (Dr.) | Amount (Cr.)
Rs. Rs.
)] BankA/lc Dr 196000
To 12% Debenture Application & Allotment A/c 196000
(n 12% Debenture Application & Allotment A/c Dr. 196000
Discount on Issue of Debentures A/c Dr. 4000
To 12% Debenture A/c 200000
Q25.
*1. Revaluation Account / eis{cishel TTclT+
Dr. Revaluation A/c Cr.
Particulars Amount (Rs.) | Particulars Amount (Rs.)

To Provision on Stock

5,000

By Building A/c

20,000

To Profit transferred to:
X's Capital A/c

7,500




Y's Capital Alc 4,500
15,000
Z's Capital A/c 3,000
20,000 20,000
Partners' Capital Accounts / GTSIGRT & Yol @rd
Dr. Partners' Capital A/c Cr.

Particulars | X Y Z Particulars | X Y Z
ToY's 19,286 7,714 | By Balance | 1,00,000 | 80,000 60,000
Capital Alc b/d
- Goodwill
ToY's Loan 1,11,500 By 7,500 4,500 3,000
Alc Revaluation

A/c - Profit
To Balance | 88,214 55,286 | By X's 19,286
c/d Capital A/c

- Goodwill

By Z's 7,714

Capital A/c

- Goodwill

1,07,500 | 1,11,500 | 63,000 1,07,500 | 1,11,500 | 63,000

Working: Stock 50,000 &1 10% = 5,000

Net Profit = 20,000 - 5,000 = 15,000, 3T 5:3:2 & §ler

OR

Tsh TSR T Aarfaghy v dufedt 3R erfdcal &1 qerd{ediche &1 fohar STrdr 872

QarfAgi & FAT Yes{edishel SATAT fmar Srar & drfen:

1. aTiaigd AeR H 3Tad Fear @el«: qufaal & #ed & gefd ar &l &1 are/Eia 38
G T T g, ar 38 fear 38 fAoer @il

2. WA ATH-EITT T ATERT 87 S0 [T Goreediohad &, [ Hedl TR glel arell HIAST T oTet
a1 g Shael S gU AIFERT I FgaAT I3




3. RIear é oAl W oA+ FaIAgha & a1 B & fhdle aTe] o Hed W 8, faad 718
e HE MUR T Y& gl

AR T g3 1T AT g FT ASIERT A R4 o197 [IaT7sTer g # et el &

FleTiateh s ol JolHodichal WIaT IR el : faeamed ganr 3vel fade & 3egror
HEIAT & Yo cdiehal WIaT IR fahar ST |

Why are assets and liabilities revalued upon the retirement of a partner?

Revaluation is undertaken at the time of retirement so that:

1. The retiring partner receives their fair share*: Any gain or loss resulting from an increase

or decrease in the value of assets—accrued during the period of their association with the
firm—is rightfully due to them.

2. Past profits and losses are settled*: Without revaluation, any future profit or loss arising
from the use of assets at their old book values would have to be borne solely by the
remaining partners.

3. The Balance Sheet reflects accurate values*: Following the retirement, the firm's books

of accounts reflect current market values, thereby ensuring that the new partnership
commences on a sound and accurate foundation.

Any profit or loss arising from revaluation is distributed among all partners in their *old
profit-sharing ratio*.

Preparation of a Revaluation Account using hypothetical figures: Students are expected to
prepare a Revaluation Account using an illustrative example, exercising their own
discretion.



Q26.

STeTer wfafsedr (Journal Entries)

Date Particulars L.F. | Dr. () Cr.R)
2022 Bank A/c ... Dr. 2,76,000 2,76,000
April To Share Application and Allotment A/c
15 (Application money received on 92,000
shares @ X3 per share)
Share Application and Allotment A/c ... Dr. 3,00,000 3,00,000
May 1 To Share Capital A/c
(Transfer of application money @ X3 and
allotment money due @ %2 on 60,000
shares)
Share Application and Allotment A/c ... Dr. 6,000 6,000
May 1 To Bank A/c
(Application money refunded on rejected
applications : 2,000 shares @ X3)
Bank A/c ... Dr. 30,000 30,000
May 1 To Share Application and Allotment A/c
(Balance of allotment money received)
Share First and Final CallA/c ... Dr. 3,00,000 3,00,000
June 1 To Share Capital A/lc
(First and Final Call due on 60,000 shares)
Bank A/c ... Dr. 3,00,000 3,00,000
June 1 To Share First and Final Call A/c
(First and final call money received)
OR
. J&ar 3aT T 3TUR (Capital Reserve) (Reserve Capital)
Sr. No. Basis of difference | 3IRf&IT i qoteTd §ad
1 3y ug fAATT Ig o A IS A Ig 0GT 99 g S
Meaning & Creation c‘]:\sﬁ FT Ig AET § ST f{\Gﬁ?TH oarat I
HAYA & faRed TR gFEafaar &
3y e off qar & | O @ ey, TUrh
HIAT T ST gt &
Itis that part of gﬂﬁw T oI,

uncalled capital

372 U9 FHUTIAT &




which cannot be
called up exceptin
the event of winding
UP

ot W) grea
NATH, Fo9ar &
QT W AT 3T H
d I ST &1 g
AT ATATT
AT fRamat &
Jifora @mer A&7 B

Itis areserve
created out of
capital profits like
profit on sale of
fixed assets, profit
on revaluation of
fixed assets,
premium received
on issue of shares
and debentures,
profit on redemption
of debentures, etc.
This profit is not
earned from normal
business activities.

fAary T AT AT afE Iofierd @mer gr ar
Compulsory ifaary = 8 sgaT [AAT ST
Its creation is not FfAarT g1
compulsory. If there are capital
profits, its creation
is compulsory.
EESICH & AT & faw | gad AT & fow
Resolution FFIeI GART T¥dId P JTAT I Fe
e foRar STt arfgul | T 3TaRTShdT ser
A specialresolution | grdr &

must be passed by
the company for its
creation.

No resolution is
required for its

creation.
STCd g3 YT AE | ¥E d@ AR E S g a8 R § <
Whether Received gred e &S &l TeT g1 e B

or Not




It is the amount
which has not been
received.

It is the amount
which has already
been received.

Fufa faawor &7 orar
Presentation in
Balance Sheet

38 feufa faavor A
Ser fe@mrr e Bl

It is not shown in the
Balance Sheet.

za RRufa Aawor &
HAAT U9 &If¥ca q&T
H ‘H9g dur e’
N & e d
g sirar &

It is shown under
the head “Reserves
and Surplus” on the
Equity and
Liabilities side of
Balance Sheet.

greT

Utilization

U YT HFTell &
HATIT Hr 2T H ar
frar S FeRar 1

It can be used only
in the event of
winding up of the
company.

SHPT YA FHFTell o
SiaeT &1l & &Y
qetaTe grferdt S g
A H 3YAT dTd
3 & e &
R ST dhar Bl

It can be used
during the lifetime
of the company to
meet capital losses
or forissue of bonus
shares.




Part B - Analysis of Financial Statements

AT ¥ - o g &1 fesyor

Q27 3TeUalellsl }UT (Short term Borrowings) 1

Q28 (B) dfseteh hr oTAT TRY Public Deposits 1
Q29. 2:1 1
Q30. (B)2.3:1 1
Q31. fad AT Financial Activity 1

Q32. 1. o vy o & TEr~s
2.34R &1 &I fA0iT ot # Hgrs 2
1. Aids in financial decision-making

2. Aidsin lending decisions

Q33.

Trade Receivable Turnover Ratio = Credit Revenue from Operations / Average Trade
Receivable

9 =%5,40,000/ Average Trade Receivables

Average Trade Receivables =3%5,40,000 /9 =360,000
Opening Trade Receivables = 360,000 - 1/2 0f 8,000
=%56,000

Closing Trade Receivables =360,000 + 1/2 0f 38,000



=364,000 3
Q34
CALCULATION OF CASH FROM OPERATING ACTIVITIES
Particulars Amount Amount
®) X)
Net Profit before tax (Note 1) 1,30,000
Add : Adjustments for non-cash and non-operating items :
Depreciation 20,000
Goodwill written off 7,000 27,000
Operating profit before working capital changes 1,57,000
Less : Gain on sale of Machinery 3,000
1,54,000
Add : Increase in Current Liabilities :
Trade Payables 10,000
Less : Increase in Current Assets : 1,64,000
Trade Receivables 6,000
Prepaid Expenses 200
Decrease in Current Liabilities :
Outstanding Expenses 2,000 8,200
Net Cash Flow from Operating Activities 1,55,800
Note (1) Calculation of Net Profit before tax :
Profit made during the year: 1,00,000
Add : Transfer to General Reserve: 30,000
Net Profit before Tax: 1,30,000
OR
(1) 3rcgarell fadiT e & fow 3uareft
(Useful for Short-term Financial Planning):
Vs garg faaor i everelel T srarasrdist & v dee s=0e & o ga=m yem=t

AT &1 Hiteh Tg Tl 3@ & ks & Gl 3N 3UAE & ooy # FEard gere Har g 3




Y & T Ig AT SEIEAT AT &1 S & o Far 3a7eh g fea-ufafes & =gat
HITATT A AR AAGRT N AT W AT A & foIT GATCd Aehs 3TeTstT Tgell; 41 3ofeh
I ETE-relleT KO 3R &7 W sAST & I & v wied A gel qur 39 9 TS
IR T el & T gAied Uhs 3Telets g Fehell AT oAgT |

Cash Flow Statement provides information for planning the short-term financial
requirements of the firm. Because it provides information about sources and uses of cash
for a period, it becomes easy for management to estimate whether they will have sufficient
cash to pay day-to-day expenses and make timely payments to creditors; whether they will
have sufficient cash to pay long-term loans and interest thereon; and whether they will
have sufficient cash to purchase fixed assets or not.

(2) UHZT Folc dIR FA H 3R
(Usefulin Preparing the Cash Budget):

sfasg $1 39 & T IR Far =1 Vs Jarg f[GaRor Vas dolc IR N H HglFs gl
€1 I JSeUH HI HUFT HYUAT 36T Vs AU & fawa & oo &ar § 3dTq e #ger 7
Uehg T TICTal s & el @ it giolt 3 fhet #7ET & A & ogeraer wicaar @
31 g 3Ed gawus F A™FT (Surplus) As A 3eT-Hlelel Afaaet & R Fer &
T AT g & 3R 367 (deficit) Nhg AT F 3cT-Flelld TG AT JITAT T &
gergdar fAerdr gl

Cash Flow Statement prepared for future periods helps in preparing the cash budget. It
informs managers about periods of surplus or deficit cashi.e. in which months cash
receipts will exceed cash payments and in which months cash payments will exceed
receipts. This helps managers plan to invest surplus cash in short-term investments and
arrange short-term credit during deficit cash periods.

(3) Uehs Fofc & Telel
(Comparison with the Cash Budget):

Uhs doic ¥ & ARFET H IR Fam J1ar & Safe Ahg vag Gaior a¥ & 3ed & oI fmar
ST &1 o7 Qi T Jolell eh A6 AT T ST Fohell & o6 fovdt AT b cgaara & fadii




LT T Tl & HTER ol U TFehl foham 911 &1 3T Sl faaRull &1 &3t # 3wk &
HROT 7 42AN0T foham ST Fehal & IR 3T URIcAS 391 T 57 Tt &

Cash Budget is prepared at the beginning of the year while Cash Flow Statement is
prepared at the end of the year. By comparing both, it can be ascertained to what extent the
financial resources of the business have been received and used as per the plan. Reasons
for differences in the figures of these two statements can be analysed and proper
corrective measures can be taken.

(4) Aehs WIS T AT T YT T HETTeT
(Study of the Trend of Cash Receipts and Payments):
g faaor & Ig uar oerar § f <araiRes wredt (Trade Receivables), Fefe (Inventory) Td

3 I FFAferdl @ Qhs foha 1fd @ oo gr W@F & aUr 9] af¥ical &Y STl kel ITf
(i) a1 & foEd sfasy & g & s H [ RATT 7 A IFA AT ST HeeTl &

This statement shows the speed at which cash is being received from Trade Receivables,
Inventory and other current assets and the trend of paying current liabilities, which helps in
correctly estimating the future cash position.

(5) Ig 3T T AHs H Reatar A TEqr Far &
(It Explains the Deviations of Cash from Earnings):

Wﬁﬁagamma@ﬁwmsﬁmﬁmﬁﬁmaywaﬁgﬁqwaﬂm
9T 9ATCd AT H Uhg AT &1 TohdT ¢l s JaTE TaR0T SH% HRUIN T SATEAT Tl ¢l
A firm may face cash crunch even when it has huge profits, or it may have sufficient cash

balance even when incurring losses. The Cash Flow Statement explains the reasons for
this.

(6) TAFTT ThATHT T 3TET-37019T Uhs Yalg ATd Il H TeTIh
(Helpful in Ascertaining Cash Flow from various Activities Separately):

Vg garg fIa0T &1 3eged Farard, fafader 3 e fhansit @ sreer-3rernr Os yag ard
AT &l Tg AT AT & T 57 Bham @ Frdel-fhaelr Aehg ued g5 HUaT g fohcan-fahcah
Uhs GgF I TS|



The objective of Cash Flow Statement is to ascertain cash flow separately from operating,
investing and financing activities. It informs how much cash was generated or used in each
of these activities.

(7) omaier geely Ao o F TErge
(Helpful in Making Dividend Decisions):

SATHTLT HT GIYUT 8ld & a5 & & 3feey Gifd SATdmer &r AR r S F Th 79T & Tt T
Dividend Bank A/c # gEdidRd &l 3aeTF gl 3d: Yt Ig ATd el & [T AHhs Yag
TqeRoT T FETIAT od § T ST T & fAT Hureret fhAnst & fhder Ak o g1 Fehar|

After declaration of dividend, the declared amount must be transferred to a separate
Dividend Bank A/c within 5 days. Therefore, managers use the Cash Flow Statement to
know how much cash will be generated from operating activities for dividend payment.

(8) yserhr fAvat fir S

(Test for the Managerial Decisions):

Ig T O e § [ Tus geafadr &1 59 el argar S8 6 37 vg worad
T, Srerenrellet oM 3nfe & T ST 3R Sofel $YaTcTTel Fellelel HET ThATHT & Uhs JaTe
gaRT foRam STU| kg vaTe faavur g 9efia T § R 99y g@RT 39 Alfa & 3T YRR F
qrefel fohaT arm § A1 AT

It is a general rule that fixed assets should be purchased from long-term sources like issue
of shares and debentures, long-term loans etc. and their payment should be made through

cash flow from operating activities. Cash Flow Statement shows whether management has
properly followed this policy or not.

(9) sTET gaft & forw 3uanefr
(Useful to Outsiders):

Uhs yarg faarer @ R[fFAee, HogaeanRal, S, FHoreranit, 38R vei H ardl 31 i
TEyr Fr fadg Rufa & faevor & agraar ared gidr & 3R 38 faRelvor & 3R ) ag 3Rd
vk o ga &

Cash Flow Statement helps investors, debenture holders, bankers, creditors, lenders etc.
in analysing the financial position of the organisation and they can take appropriate
decisions based on this analysis.






